The Federal Reserve Is At The Heart Of The 
Debt Enslavement System That Dominates Our 
Lives 

by MICHAEL SNYDER | THE ECONOMIC COLLAPSE | NOVEMBER 25, 2014 



The elite don't want the rest of us to truly understand what is going on 




From the dawn of history, elites have always attempted to enslave humanity. 



Yes, there have certainly been times when those in power have slaughtered vast numbers of people, but 
normally those in power find it much more beneficial to profit from the labor of those that they are able 
to subjugate. If you are forced to build a pyramid, or pay a third of your crops in tribute, or hand over 
nearly half of your paycheck in taxes, that enriches those in power at your expense. You become a 
"human resource" that is being exploited to serve the interests of others. Today, some forms of slavery 
have been outlawed, but one of the most insidious forms is more pervasive than ever. It is called debt, 
and virtually every major decision of our lives involves more of it. For example, at the very beginning 
of our adult lives we are pushed to go to college, and Americans have piled up more than 1 .2 trillion 
dollars of student loan debt at this point. When we buy homes, most Americans get mortgages that 
they can barely afford, and when we buy vehicles most Americans now stretch their loans out over five 
or six years. When we get married, that often means even more debt. And of course no society on 
Earth has ever piled up more credit card debt than we have. Almost all of us are in bondage to debt at 
this point, and as we slowly pay off that debt over the years we will greatly enrich the elitists that 
tricked us into going into so much debt in the first place. At the apex of this debt enslavement system 
is the Federal Reserve. As you will see below, it is an institution that is designed to produce as much 
debt as possible. 

There are many people out there that believe that the Federal Reserve is an "agency" of the federal 



government. But that is not true at all. The Federal Reserve is an unelected, unaccountable central 
banking cartel, and it has argued in federal court that it is '' not an agency '' of the federal government 
and therefore not subject to the Freedom of Information Act. The 12 regional Federal Reserve banks 
are organized '' much like private corporations '', and they actually issue shares of stock to the 
"member banks" that own them. 100 percent of the shareholders of the Federal Reserve are private 
banks . The U.S. government owns zero shares. 

Many people also assume that the federal government "issues money", but that is not true at all either. 
Under our current system, what the federal government actually does is borrow money that the Federal 
Reserve creates out of thin air. The big banks, the ultra-wealthy and other countries purchase the debt 
that is created, and we end up as debt servants to them. For a detailed explanation of how this works, 
please see my previous article entitled " Where Does Money Come From? The Giant Federal 
Reserve Scam That Most Americans Do Not Understand ". When it is all said and done, the elite 
end up holding the debt instruments and we end up being collectively responsible for the endlessly 
growing mountain of debt. Our politicians always promise to get the debt under control, but there is 
never enough money to both fund the government and pay the interest on the constantly expanding 
debt. So it always becomes necessary to borrow even more money. When it was created back in 1913, 
the Federal Reserve system was designed to create a perpetual government debt spiral from which it 
would never be possible to escape, and that is precisely what has happened. 



Just look at the chart that I have posted below. Forty years ago, the U.S. national debt was less than 
half a trillion dollars. Today, it has exploded up to nearly 18 trillion dollars. . . 
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But the national debt is only part of the story. The big banks which control the Federal Reserve also 
seek to individually dominate our lives with debt. We have become a "buy now, pay later" society and 
the results have been absolutely catastrophic. 40 years ago, the total amount of debt in our system was 
just a shade over 2 trillion dollars. Today it is over 57 trillion dollars. . . 
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The big banks do not loan you money because they want to help you achieve "the American Dream". 
The elitists loan you money because it will make them wealthier. For example, if you only make the 
minimum payment on a credit card each month, you will end up paying back several times as much 
money as you originally borrowed. It is a very insidious form of debt enslavement that most 
Americans simply do not understand. 



Meanwhile, the Federal Reserve is also systematically destroying the wealth that you already have. If 
you try to buck the system and actually save money, the purchasing power of that money is continually 
being eroded by the Federal Reserve's inflationary policies. The following chart comes directly from 
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the Federal Reserve and it shows how the value of the U.S. dollar has plummeted over the past 40 
years... 

Overall, the U.S. dollar has lost approximately 98 percent of its value since the Fed was first 
established in 1913. 

Most people seem to assume that if we could just send the "right politicians" to Washington D.C. that 
we could get our economy back on the right track. 

What those people do not understand is that our system is fundamentally broken. We are trapped in a 
perpetual debt spiral that is destined to end in a horrifying collapse. Just "tweaking" a few things here 
or there and adjusting tax rates a bit is not going to fix anything. The vast majority of the "economic 
solutions" that our politicians talk about are basically equivalent to rearranging the deck chairs on the 
Titanic. 

And of course the elite don't want the rest of us to truly understand what is going on. Just think about 
it. Even though the Federal Reserve is one of the most important institutions in our society and even 
though it is at the very heart of our economic system, our kids are taught next to nothing about the Fed 
in school. The vast majority of them have absolutely no idea where money comes from. 

Isn't that pathetic? 

But the elite know that if we did understand what they were doing to us that most of us would start to 
get very upset. Henry Ford, the founder of Ford Motor Company, once said the following. . . 

"It is well enough that people of the nation do not understand our banking and money 
system, for if they did, I believe there would be a revolution before tomorrow morning." 

Please share this article with as many people as you can. The truth sets people free, so let us do what 
we can to wake our fellow Americans up to this insidious debt enslavement system which dominates 
our society. 

The Failure Of Central Planning 



by FRANK SHOSTAK | MISES.QRG | NOVEMBER 25, 2014 




Values for goods and services must be set by individual actors, amajor problem with the 
mainstream framework of thinking is that people are presented as if a scale of preferences were 
hard-wired in their heads. 

Regardless of anything else this scale remains the same all the time. Valuations however, do not exist 
by themselves regardless of the things to be valued. On this Rothbard wrote, 

There can be no valuation without things to be valued. 

Valuation is the outcome of the mind valuing things. It is a relation between the mind and things. 

Purposeful action implies that people assess or evaluate various means at their disposal against their 
ends. An individual's ends set the standard for human valuations and thus choices. By choosing a 
particular end an individual also sets a standard of evaluating various means. 

For instance, if my end is to provide a good education for my child, then I will explore various 
educational institutions and will grade them in accordance with my information regarding the quality of 
education that these institutions are providing. Observe that the standard of grading these institutions is 
my end, which, in this case, is to provide my child with a good education. Or, for instance, if my 
intention is to buy a car, and there are all sorts of cars available in the market, then I have to specify to 
myself the specific ends that the car will help me achieve. I need to establish whether I plan to drive 
long distances or just a short distance from my home to the train station and then catch the train. My 
final end will dictate how I will evaluate various cars. Perhaps I will conclude that for a short distance, 
a second-hand car will do the trick. 

Since an individual's ends determine the valuations of means and thus his choices, it follows that the 
same good will be valued differently by an individual as a result of changes in his ends. At any point in 
time, people have an abundance of ends that they would like to achieve. What limits the attainment of 
various ends is the scarcity of means. Hence, once a larger variety of means become available, a greater 
number of ends — or goals — can be accommodated (i.e., people's living standards will increase). 

Another limitation on attaining various goals is the availability of suitable means. Thus to quell my 
thirst in the desert, I require water. If no one willing to sell water is nearby, any diamonds in my 
possession will be of no help in this regard. 

Global Business Outlook: "Darkest Picture 
Since Financial Crisis." Us Deterioration "of 
Greatest Concern" 

by WOLF RICHTER | WOLF STREET | NOVEMBER 25, 2014 




The plunging price of oil since June has been a leading indicator: global economic growth is in 
trouble, despite six years of unprecedented central-bank free-money policies that caused asset prices to 
soar but has accomplished little else. This scenario has now been confirmed by businesses that help 
drive the economy forward - not by economists and Wall Street hype mongers: their outlook for the 
next 12 months has plummeted since June to the worst level since crisis year 2009. 

Business leaders are an optimistic bunch. Projecting a 12-month period that is worse than the past 12 
months is frowned upon; because business leaders are supposed to make their business grow, even 
when it looks tough out there. They've been optimistic over the years, despite multiple recessions in the 
Eurozone, a slowdown in China, a quagmire in Japan, and disappointing growth in the US, where 
"escape velocity," dangled out in front of our noses for five years, has become a figment of Wall Street 
imagination. Throughout, business optimism has been fairly strong, according to Markit's Global 
Business Outlook, a survey taken in February, June, and October. 

But results from the October survey , released 
today, are a doozie. The number of businesses 
around the globe that expect activity to rise 
over the next 12 months exceeded the number 
expecting a decline by 28%, the worst in the 
survey history going back to 2009. 

This "net balance" was down from 39% in 
June. The peak of global business optimism in 
the survey's history was in February 2011, 
when the net balance hit 48%. Manufacturing 
wasn't that much of a problem; optimism fell 
"only" to the level of June 2013. But in the all- 
important service sector, by far the largest 
sector in most economies, optimism plunged to 
the lowest level in the survey's history. 

It was all-around lousy. In the UK, where businesses were among the most upbeat, so to 
speak, optimism about future activity fell to the lowest level since June 2013. In the Eurozone, which 
has been battered by a series of apparently intractable problems, optimism dropped to the already low 
levels of June 2013. The big drags on optimism in the Eurozone were in the two largest economies, 
Germany and France. 

In France, the number of businesses expecting activity to rise over the next 12 months exceeded the 
number expecting a decline by only 12.6%. This was the second worst net balance of all countries in 
the survey. These businesses were the only ones in the survey projecting on average a cut in staffing 
levels. The report described the mood as "gloomy." 

In Japan, optimism hit a two-year low and came to rest even below the low level in the Eurozone, as 
businesses "have become increasingly disillusioned" with Abenomics. 

In the emerging economies, business expectations about future activity plunged to new lows. While 
optimism edged up in China, it was barely off the near-record low in June. In India, it stagnated at low 
levels. In Brazil, optimism fell to match the previous record low. And Russia, oh my! 

Russian businesses have struggled with sanctions, the swooning ruble, the shrinking price of oil, high 
interest rates, and waning domestic demand. They've been cut off from crucial Western funding 
sources. And key partnerships with Western companies have been thrown into turmoil. So the number 
of Russian businesses expecting activity to rise exceeded the number expecting it to drop by a tiny 




9.8% - the most pessimistic of any country in the survey. 

But the biggest hit on a global scale came from the largest economy, the US. While manufacturing 
businesses showed a decline in optimism, the big problem was the far larger service sector. 

The Flash Service PMI for November, released today, hammered home the point: service sector growth 
slowed with nerve-wrecking consistency for the fifth month in a row, from its peak of 61 in June 
(above 50 denotes expansion) to 56 now. It was, the report said, a signal of "a sustained loss of 
momentum since the post-crisis peak seen in June." 

And so the outlook of US companies about future activity - "reflecting domestic concerns and a 
subdued external demand environment" - dropped to the worst level since the survey began in 2009. 
While hiring intentions remained positive, expectations for corporate profits fizzled, and the already 
weak link in the US economy, plans for capital expenditures, established a new post-crisis low. 

The net balance of US businesses expecting an increase in activity over the next 12 months plunged 
from 69% in February 2012, when post-crisis hopes of escape velocity were at their peak, and from 
5 1 .4% in June this year, to 3 1 .2% now, the worst on record. While manufacturers were hanging in 
there, with a net balance of 42.5%, the all-important service sector saw its net balance descend to a new 
low of 28.9%. 

These businesses listed among their concerns "fragile global economic growth, heightened geopolitical 
risk, 'Obamacare,' domestic policy uncertainty, and strong competition for new work." 

On a global basis, businesses in the survey had a "long list of worries," including: 

• Fears of a worsening global economic climate 

• A renewed downturn in the Eurozone 

• Prospect of higher interest rates in the UK and US 

• Geopolitical risk from crises in Ukraine and the Middle East 

• Growing political uncertainty in many countries, notably the US, UK and Japan. 

"Clouds are gathering over the global economic outlook, presenting the darkest picture seen since the 
global financial crisis," explained Markit Chief Economist Chris Williamson. "Companies' hiring and 
investment intentions have both fallen to post-crisis lows alongside the bleakest outlook for future 
business activity seen over the past five years." And the rapid deterioration in US business optimism 
and expansion plans was "of greatest concern." 

The plunge in business outlook since June parallels the plunge in the price of oil, indicating that 
businesses expect a tough slog going forward, even in the US, the engine, presumably, of global 
economic growth. None of this, nor anything else other than central-bank jawboning and the continued 
flood of free money, seems to have any impact on the stock markets where the shares of these 
increasingly gloomy companies are being traded at record high prices. 

But even as big money is gushing from all directions at US startups, there are new - and in my opinion, 
hilarious - indications that the resulting excesses are hitting limits. Read. . . This Is a Sign the Startup 
Bubble Is Totally Maxed Out: It Resorts to (um. Sexy) Junk Mail to Disrupt 
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